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UNITED ARTISTS CONPORATION 
PEESIDENT’S AEPORT ~ JANUARY 4, 1% 

On July Lith, 1950, a special stockholders' mecting was held at 9200 P.M. 
at 1143 Sumit Drive, Beverly Millis, California, at whieh mesting the stockholders 
were present: 

Gary Pickford representing The Pickford Corporation 

Cyarles Chanlin representing hivself. 

At that eseting s mew Board of Directors was elecped as follows: 


CO. B. Gooding Frank L. MNcKanee Clinton La Tourette 
Lois A. Watt Paul ¥. BeButt Elisabeth Levis 
Max G. Eravets Jom O'Halvany Ileabdalle Yann 


Also at that meoting Paul V. Mcfiutt was named Chairman of the Board of 
Directors, Frank L. Nclanzese, President, and Bax 3. Kravets, Seeretary of ihe (mited 
Artists Corporetion. ‘ 


a> Sxecutive Committee was constituted comprised of Mesars. Nciutt, 

BeRamee and Kravets, t- act for the Board of Directors between Board Meetings on 

@atters whieh require the sttantion of the Board. 

é Mr. MeButt and Ir. Melamee met im Hew York at the Home Oftice of United 
Artists Corporation, 729 Seventh Avemue, on Friday, July Lith; called on Er. Sears, 
who at that time was in the hospital; and also spent considerable time with Fr. 

Pant Lazarus, Jr., ant other executives of Unitec artiete Gerporetion. —- ~~ 


the stockholders. ‘This report showed an operating deficit of $266,454.20 as of 
Fuly lst, 1950. 


Mo working canital has been ot inte the company since the date of that 
report; therefore it is obvious that the deficit of working eapital has continued 
to imerease. The amount of working capital now nsedei is discussed later in this 
report. 


FROPET amd JOSS SPORT 


During the firet seven months ending July 29th, 1950, the Onited artists 
Corporation lost $454,000. ‘This is at the rate of $65,000 per month. Ses report 


Under the new t in the next four sonths ending December and, 1950, 
the compamy lost_a total of pOOO. This is at the rate of $15,000 a month less, 
aa contrasted with $65,000 per month less for the previous months of the year. 


The total loss at the end of eleven months ending December 2nd, 1950, was 
$514,000, as per report attached. 


.-—- 
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Many factors coontridnted to this substantial curtaiisent of less. The 
' Sreentive Comsittes of, the Board of Dirsctors approved the following acticna: 


Arthur J. Kelly, formerly in charge of the Foreign Department, was ad- 
se vised during the seek of July 22nd that his eontract with the company, 
. whieh was tc expire on August Srd, 1950, would not be ronewed. This 
effected a weekly saving of $1,250 salary phis expenses. 


Sines Nr. Paul Lasarus, Sr., had not been actively exployed by the com> 
any since some tine in 1949, ths weekly payment of $250 to bin was term- 
timated as of August 3rd. 


| The services of Hr. Selmer L. Ghalif, United Artiste represeutative ic 
: California, were terminated the week ending Juiy nd. “This effeeted 
@ saving of $500 « week plus expenses. 


The sarviees of ir. Harry D. Bickley were verminated effective august 
Lith. ‘This saved $600 o weer salary. 


Wr. Robert Goldfarb resigned és of August 12th. ‘This caved $175 « week 
ealary. - 


- The legal services of Hr. Charles Schwarts wer: terninsted as of Auge — » 
- ust Sth, whieh save’ the company $144.23 4 week. 


The services of Capt. Harold asten of the Road Show Departuent which 
bad been inactive for a long time, vars terminated August 26th, shich 
saved the conpamy 6300 < week. Also the services of his s.cretary at 
$40 2 week were terminated at the same tine. 


The services of Howard Cobm of the Read Show Departamt vere terminated 
also ei the same time, saving the company $100 a week. 


The services of Harry Schroeder in the Foreign Departsent were tersin- 
ate@ the west ending July 2*b, which further save the company $225 
a week. ——-¥ 


The services cf Thomas Mulrooney in the Forsign Departeent sere tere 
tems inated as of July 29th, shich saved $350 a week. 


In the week emdiing August 12th, Paul Lesarus, Ire, resicmed. His sal~ 
ary wes $750 « week. 


Late in October Mark Silver. formerly District Manager of Washing ton, 
Pittsburgh ant Philadelchia, was discharysd for cause and mot replaced. 
This effected « saving of $905 o week plus expenses. : 


Mr. Howarti Le Sieur resigned az of Deeember 23ri. His salary was 23925 
a WOEK. 


Mr. F. Ginixes also resigned as of Decexber th His salary was §200 
a week. 


—— See Se i Tie SRS SRA 28 AG 3ré, i952. fer saiary 
: was $50 2 week. 


ie 
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The following executives were added to the payroll: 


Ce 


Frank L. Meliance President $1,000 a week 
C. J. Seollard , Exec. Viee Pres. -” 7 20 
Max W. Kravets Secretary Oo ® 
Douglas Ornstein Asst. to A. Love 

ss Forsign Dept. 200 ® 


’ The total of the weekly salaries saved wes $5,584.23. ‘The salarics of 
the new employees amount to $2,600 or a net saving of $2,964.23 


On July 1ith Hessrs. Mcitutt and wellemee, acting for the Executive Board, 
decided that since Er. Sears had act bean able to atiend to business fros June ist, 
a ; 1950, due to iilness, and also since he had been paid his salary and expenses of 
| : $2,500 a week for the six weeks' absence up to that tine, that no further salagy 
| hor expense payments should be made to hiz until he was again able to remme his 
° duties. During his sany protracted absences in the past due to iliners, E>. Seers 
had previously Leen in position of authority to order payments of his weekly sal- 
ary and expenses however long or often those illnesses occurred. Hr. Sears has 
filet en action in Federal Court for the recovery of $17,500 whieh he cleizs as 
salary and expenses for the seven weeks continued illness betceen July 15th and 
September 2nd. This case is still pending. 


Sines ths Board of Directors have ths power to establish & change comp 
any policy concerning sick lsave of employees, the management decided, on advice 
of the Exreeutive Comittee, that there was no legal obligation to pay Mr. Sears 
Guring his coptinued sbsamece. 


The suagement vas advised that Hr. Sears owes United Artists approx 
imately $4,000 which is an accumulation of many iteas of nersonal expense charged 
by him to the company over a period cof years. Mr. Sears imilcated that he would 
be satisfied to offset this $6,000 he cwes the company if the compamy would pay 
“hin the $17,500 he clains as salary and expenses while ho was absent. 


2T_SaTias 


Tm addition to the evst curtaiiments listed above we have sub-let sces 
space in the Home Office whic: produces an ineowe of approxiaataly $7,802 « year. 


UE -ATEEEIS ~ “ational Fila Service, previous to the time we came in te Inited 
Artists, had & proposition to former management which had not bean consumetod. 
The present management, efter soma additional negotiations and getting assurance 
that a substantial saving to United artists could be affected made a two year deel 
with Service to handle the distribution of film at «a guarantesd Sf 
saving, will remult in Unite arfists saving better than $26,000 per year on 
its present business. This went ints effect on August 2lst, 1950. 


” 


Tis arrangement aiso affords United artists four additional shipping 
points ~ Portland, Ore., Des Hoines, Iowa; Oklahoma City, Okle.; and Albeny, 8.Y. 
Previously the exhibitors in Oklahoma City, for instance, had to get their U. 4. 
pictures from either Aeneas City cr Dallas, subjecting thes to higher transport 
ation costs than they had to pay for Hetro, Paramount and o which 
compenies bad cistrib:tion centers in Cklahomg ty, and which gave thie eonpany 
an -eartre-ob@tecis in selling United geen centers 
* ‘pamtioned above. Be now have shipping points in all locations covered by all other 


| 


sajer companies. 


ok« . 
SUBARD J. PESEAY - Se discovered that ur. Peaiay was drawing $1,000 « week adronee 
and upon inquiry received the following memorandum fron H. J. Muller on August Jlst, 
1950: os ; 


"at the Director®’ Zeeting of January | i956, ir. Sears stated 
= that Mr. Peskay requested e leas of $20,000 against his cospensation 
as producer's representetive. The matter was tabled. 


, "On January 25, 1950, an euthorization-te pay Peskay vas out 
through by Howard Le Sleur az am advertising expense in the amount of 
$1,000 cowering CHAWPAGNE FOR CAESAR $500, and D.0.4. $500 for week end- 
ing January 27th. 


¥ “Knowing the disposition by the Board, I questioned Howard Le Sieur 
who steted that this was something worked out sith ir. Sears and ur. 

3 Lasarus, Jr., concerning this matter and he told ce that payments vers 

| authorized by Er. Sears. I asked if the bank to whom the sroducer's 

a share was assigned hed approved and he stated that, since ‘he bank has 
the guaranty of larry Popkin, it will not be burt through tdese payments. 
IT askec if we had «ny confirmation of the arrangenent froz flarry Popkin 
and he stated tha: they had a telegram foe hin concerning this matter. 
Paymenta continned on these two -ictures up to and imeluding week anding 
seguet Sth, efter whieh they sere stepped at the request of Ur. Seallard. 
Mr. Peskay, therefore, received $14,000 on esch of these gictures.* 


(This $28,000 hes sinbe been recovered by withholding this amount from 
the producer's share of these pictures.) es a 


"Payments of $500 sach were made on ELLEA for weeks ending May Sth 
ané 12th. They were discontiousd at the request of Br. relly when the 
matter was called to his attention at the ‘ime that Er. Sears 
te the Board Meeting the fact that Br. Popkin wanted to sell 2.35." 


' This $1,000 is still cwing but wil: be deducted from the produear's share 
of ELLEN, now called THE SECOND owas. 


All other companies have sinee agreed on «a new contract with the Usion 
to grant a $i. a week increase to all Branch exployses cffective Decenber lst, 
1950. This company has not as yet sade any agreement in that respect. 


SALZSuEH*S O8I0R - The rest of the industry granted an increase to the salesnen of 
$10 a week in October, 1949. to determination of this matter has been made by 
this company as yet. 


aa 
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WOME OFFICE BIPLOTEZE'S UNION ~ The other companies granted this Unton an average 

of $3. a week per person in January 1950. his company sigued an agreanent thet 

any increase that was arrive at sould be retroactive to Jammary, 1950, out no eon 

tract has yet been worked out. = 
a 


Because of *he many complaints we had been receiving from the sroducer®? 
tatives concerming our foreign operations, a meeting was called on Angust 
ist, 1950, in Mr. Melance's offices. Present were Vise Pickford, Nessre. dchanee, 
Kravets, George Sehaefer, Harry “osiner, Seymour Pov; #h ies, Ceorge Ornstein and. 
Dougias Ornstein. At this meeting - ~ 


j Barry Nosiner - stated that the manpower in some spots in Derope in his 
opinion was very good. South Africa had always bean satisfactory. In England he 
fowmd merchandising very Weak. Se recomzendei to his principals that they have 

thes> oem rapreseatative there. In Frances his pictures have always coue wall be 

cause of the fact that they have their own repres¢otative thers. In Germany the 
|, United Artists situation «as artremely dad. Supe om badly nse¢he is Letin 
Anerica. Always received evasive treatment frou Arthur Kelly on all problems. 


Seymour Poo ~ stated every company got into (sreany except United artists. 
All other companies ars making plans to go inte Japan dirsctiy. He hat nearc-thet. 
Gaited Artiste will go into business with a licensee there. Stated Motion Picture 
Sxport,Association was 2 very bad deal for independent reducers. Claimed lack of 
@ clearing house in United Artists hone office for independent producers in the 
foreign field. Swwmary of contracts should be given monthly to all producers. 
Cited instanco when a certain matter was brought to atiention of A. We Kelly and 
Bo action was taken. Sane matter brought to R.£.0. and he reesived action in 48 
hours. 


George Schaefer - claimed thera has always been @ vagueness ai lack of 
frankness om the part of officials of the BU. A. foreign department, not only in 
Rew York, tut ell over tha world. Producers sever got money from foreign distrib 


Artists, bat tock 

producers sufferw —. 
tories, 4&8 agenci 

@elective desis whereby they cues. ).. 

strongly recommended JU. A. have ome porson in New Yerk to cisar ww. | Se 


Re recommeniad a tie-in of the domestic advertising (epartaant with the foreign 
sdvertising cepartmant so that they could work mors closely ‘ogsther. 


Both Er. Kosiner and Mr. Schaefer strongly recommende a Central “yrosaan 
Manager. Also, they both agreec that the 0. a. mansower in Inglend sas weak and 
could be improved. 


Mr. Mdwart Poskay was invited tc attend this meeting but his office was 
unable tc loeat. hias 
E Se ~ ae —-- SLSve > = 
As @ result of this mecting we moved George Ornstein fron Rome, Italy, to 
Paris, and put hin in charge of ail Contiuental Surdpe, skcluting-Great Gritain and 
the Hiddle Sast. as a resnlt of this meeting, we sarged the Poreign Advertising 


’ 
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Department #ith the Domestic Advertising Department Previously, the Foreign Ad- 
vertising Departuent revorted directiy to Mr. [eliy and the domestic Advertising 
Department reported to lr. Lasarus. ‘ 


The other itees of this report were given to Mr. Lowe for detailed attes- 
tion and be reports pregress. See Mr. Love's resort on foreign busines ‘e*tached. 


Shoss STIMULATION 

Sver since the new asmagenent took over and isarmed the condition of the 
coppacy, it has continually iepressei on the entire organisation the necessity of 
bending every effort to keep up the weekly income of the company, both domestic and 
foreign. In August we selected a group of pictures on which we thought there wes 


a possibility of extra income and as.od the sales force ‘> particularly coucentrate 
om sales and liquidation of those picturse. 


The Branch Managers are avare of the cash position of the company and 
each weet are extending themselves te get every possible booking im order to k2ep 
up their collections as they feel in effect they are constantly ruaning a payroll 
drive. . 

o 


Hop-Along-Cassidy 
this company of approxinately $55,000. This is mentioned iy passing to show the 
thinking of the organisation as tc the necessity of getting axtra revenues. 


Another driv about to etart on the George Nasser pictures giving « 
bonus to the branches business sritten and played, and since we have Just 
now gotten the necessary authority from the assignees involved this will be put 
into effect at omce. It is expected that this effort will get good results. 


The Television Department, whieh started sonetize in 1948, had lost spproxm 
imately $30,000 up to January Ist, 1950. The departmeit continued to lose soney 
until about October, 1950. It has sinee begun to make eonay ami curing the five 
weeks ending December 2md, 1950, it showed a $4,000 profit. The less for 48 weeks 


: 
: 
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rently ruaning at the rate of $350,000 a year, which is more than double the aver 
+ This operation is now cn a paying basis, and the company has had sev- 
eral offers for the ourebase of this department. 


See Television report attached. 


—.. ; . 


"THIS SIDE OF INNOCHHICE® - Mr. Leo Gottlieb, attorney for Armand Deutsch, was civen 
« letter 6f agreement on November 50th which gave Er. Deutech thres wesks within 
which to pay to United Artists Corporation $50,000 f3r reloasing its distribution 
rights to this proposed picture. We have since heard fros him that they were unable 
to complete the negotiations. oe : 

United artists sometime ago advanced $25,000 toward a story which John 
Ford was to make into a picturs for release by U. A. This matter is to be sursued 
> further. 


Jacques Grinieff owes United Artists Corporation $51,000 plus, and legal 
action will be taken to collect this unless it is settled without further delay. 


Gaur legal counsel, O*Brien, Driscoll, Raftery and Lawler, feel that Col- 
unbdia Sroadcas‘ing System violated our copyrights on pictures we bought from Para- 
mount in televising these pictures to the general public. ‘They have been advised 
to take necessary legal action. 


A cenanc is being mace by our legal department upon ifr. Sehwarts, attorney 
for Columbia Fictures, to examine the reeords of Edvard Small's "VALENTINO" picture. 
United Artists may have the right to distribute this picture. 


It is the opinion of management and our legal department that the so-called 
"road show" method of handling CYRANO DE BERGERAC is mot in accordance with the con 
tract and we have sade a request to iri Zagon, legal representative of Staniey Kramer 
Productions, Inc., to arbitrate this question, ani havo made denand upon him for 274% 
releasing fee. ~ 


The Odeon Cinema Holdings Company is entitled to a tax rebate ef &207,000 
of which United avtists is entitled to a 50% share provided a dividend is declared 
. for the full amount. We have made demand upon Odeon Cinema Holdings for this. 


ZED FRO TOUS TRASSACTIONS 


4s a result of am inquiry by Miss Pickford as to shat happened to $2,000,000 
of company assets, I secured from H. J. Muller on October 13th, 1950, the following 
report on the disposition of cash realized from the following transactions: 


"Grinieff transaction $ 900,000 

Odeon stock sale 

California Theatre sale 125,000 

Schenck life insurance loan ~~. 4200909 
$ 1,895,000 


"When money is deposited in a bank account it is merged rith 
currently in that bank account as well as with future deposits and it 
to the exact disposition of any particular item of cash. 
the 
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of 1946 to July 29, 1950, while it sill 
$1,895,000 of cash mentioned above, will show that the profits realised 
from these transactions were absorbed 

years, as stated in the brief summary 


4g redugtion of $2,821,047 in the net worth of the corporation from the end 
t t 


~—_ "Gomsolideted Het orth ag at December 28, 1546 
consisting of:- Capital Stock 2. 1,200,000.00 | 


Zarned Surplus j oh 650 922.35 $ 3,850,922.35 
“Stock purchased from Vanguard Films, Ine. in 1947 2 2,000,000.90 
Dividend declared and paid 1947 ———100,000:00 __24100,00.00 ” 
® ~~ 
E . @ 1, 750,922.35 
Adds 
, Profit per P. r. report for 1947 7 46,021. 7h 
y * 1948 & 516,534.31 — 
y nae ® ® <7" ba . 1949 . 208; 792.50 — 
——-~--—-1_STemtative * * 7 months 1750 bi5eT43076 — Tekh — 
. Consolicated Net Worth «as at Jaly BD, T50_, Sig erence = 
consisting of: tal Stock § a0 ————_ 
‘$ 1,029,874.52 
Re@uction in Consolicated Net forth 
in 3 years, 7 acaths $ 2,821,047.83 
BMH 4 ee 
RT OL. c. received trom 
Jacques Grinieff as an advances payuent against 5 
royeities for certain woticn picture rights $ 800,900.00 
Of this sum there wae applied: 
against umrecouped negative cost ¢ 129,198.00 
as Jotm Ford's participation in STAGECOACH »2g92.00 
as 3 participations in TO Bi OR NOT TO 8B 199238200 __11,357,00 
leaving ss profit (before deducting income tex) & 658,643.00 
If thie profit were not realised in 1947, the results 
for that year would have been a loss. 
a, REE se RRR i 
aold 42,9 Rigi oa Sheres of Gdeon Thestras, Ltd. - 
at the rica of 329 * " & 136,359019.22 
The cost allocated against these sharcs vas moss 
leaving e profit of & 130,954. 1.5 or $ 522,043.69 


: 
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If this profit vere act realized in 1947, the 
results for that year would have been a loss. 


. 


ee ee solid one-half of our 50% interest 


' im theatres in Les angeles anc San Francises for 2 125,000.90 
The cost of this one-half of our 50% interest was 


thie profit were not realised to 1948, the 
lees for that year would have beeu creater. 
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Le It is obwious from the above that the rapid aown-trend of this company 
started whan the steck of this corporation was re-purchased from Vanguard Piles 
by this company with $2,000,000 of ths capitel ef this company. “his purchase 
dimieished the working espital of the company to a point where the banks becaze 
es) concerned ebout/ the comsany's future and the banks started to slow down on making 
' product loans to producers for release through Umited Artists. This was further 
accentuated by the losses that. cecurred in the years 1948, 1949 and 1950. 


“at Om Yecember 19th the President and Ur. Scollard met with Mies Plekford 

te apprise her of ‘the precarious position of the company's affairs as is indicated — 
ee by tha aftached mescrandum-ceatec-iecember ivth cowsring that @iseuasion, and also 
as is further indicated by the attached letter dated Decomber 2ist, addressed to 
the Chairmsan of the Board. ‘ 


* 
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The solution to the problem is very simple. The coupany 
mum of $2,000,000 risk capital at once. If this is wut in i fo 
relesse six or eight sictures that are completed, and will induce Danks to 
lend first money on other ptetures to bs produced. ‘This will enable management 


anye ; 

i 
e If the required working capital is supplied there is every reason to 
feel that, under competent management, United Artiste can aequite sufficient qual- 
ity production for rolease to enable this eonpany to operate efficiently. 


If the required working capital is not supplied this coxupany, a8 pres- 
ently constituted, has no future and its collapse is izcinent and inevitable. 


? 
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arijeia...- Zereigp. ss Foreign. 9 Eats) 3 


Sales $8 .060,900 $ 937,400 $2,608,700 § $21,607,000 
Played sad Bersed * 8,333,782 946,400 92,506,900” 11,787,042 
4 

Gerperatien's Share of 
Played and Barsed 2.233.153 247,600 576,600 3.357.553 
Other Inecone 53,831 16,500 2 , 300 12%, 732 
2,316,98% 268,400 900,900 3,482, 28% 
Priats, Daties, Bte. 15,400 1,800 31,500 8S , 700 

Opera and Other 

me 2,687,442 227,200 813,142 3.727. 78% 
2,702,842 229,000 54%, Ge 3.776, 4a% 


385,858 — 35,400 56,258 92,658 29%, 200 — 


5, Y. Foreign Dept. 

Repenses -_ 159,600 159,600 

etinated Profit $ 355,555- $ ~&5,ke—$ 54,000 — 
po — nn Sos: =o 


The abeve figures 40 not include the profit and loses of United Artists Produstioas, Inc. 


This prefit does not take into account franchise feos from Foreign but is efter charging 
ott ef the Hew Terk Meme ClFis0 eupensen te Gematie Gletributian. 


Bo provision has been mde for compensation of Gradwell L. Sears since July 15, 1950 or for 
ecapeneaticon to the newly sleated President and Secretary, or for any portion of the 
contingent payments provided in the Gradwell L. Sears contract. 


£) 


U.s. & Great Other 

Gonads s«Sritein Ss Forcign 
’ gales $12,313,300 $2,730,000 $4,090,000 
Played and Barned 13,121,787 1,7%1,400 3,866,700 


‘Oorperstion’s Sere of 
Playeé and Bacned 3,542, 433 466,300 =: 1, 366, 700 


The figures in this repért are taken from SCebled Rerorts and are uneaudited end eubs 
ject tc minor «djuctzents. , 


The Foreign Deperteert hes shown constierable improvement {n 1980 es commred 
te 1949, espectelly during the last half of 198. ‘the lees et the end of 1949 wae 
$271,000. As of Tecesber. 1969, thers ie « previt of $8,447. 


It should be noted thet the Played Business, dollar-wise, is approxisately 
the seme as 1949 becsuss of the 34 devaluation in the currency of moet foreign 
countries, wv ich geans thet we heave oversere this devaluation is cur overe]1 busi- 
ness. Yor example, in Wighast, the Flayed business in pounds, for 1949, was 4641,000 
as egsinst 1687,000 in 1950. This represents o 7% increase in pounds while the 
éollar figure shows « decreese of approxiastely 22% 


Yhere has been s marked improvement in cur operations throug cut sost of 
aarope- France has increased its business in 1950 by 40% over 1949; Belgius Si 
Sweden 56%, Italy, Portugal, agypt and Ieragl, alac, show substantiel incresses.” 
Tis, we believe, can be attributed to the very close egervision on the vert of 
our Continents! Menager, Mr. George Orastein, and the exeellent cooperation given 
him by Mr. Souvier an! the muncyers throughout Murepe. 


éustralie and Mew lealand heve shown an increase of 27% and 18%, ata 
Tae business fa Hong Kong has increaeed by 257%; Straits Settlenents 112° 


Attached herewith sre) 


Schedule “A*, whteh shows the Played Business, Corporation Shere, 
Bepenses, and Profit aad Loss, by country: . ' 


Sehedule *14*, watch shows a bresk<-dows of Sew York Szpensee; 

Sehedule "BT", waleb shows the business by sonth for 1950: i 
® 

Sehe@ule *C*, waiek liate-the rictures ahippet erring 1949; 


Schedule “D*, whieh liste $$... 
Ye would ¢al1 epesiel attention to Sehedule *1a?, Mew York Expenses, vaieh shows 
& Fedustion in the Her fork Expenses in practicaliy all itens, the tetel of waieh re- 
duction ancumts to 344,671. 


eoef 
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Pnze Tyo 


«All pictures delivered to us, with the exesption ef ons or two, here bees 
ghipved and, if cect countries, in relezre; so thet, within the next elx zontns, 
our business will begtn to drop repidiz. 


5 ’ 
f Ye woul4 eection hers thet it recuiree froe three to four sonthe after the 
aeltvery of the negetive to us te prepare the foreign versicn of « pieture for ship 
ment and release in moet foreten territori¢cs. 


Ve sive you herewith brief comments on the Lapertant countries throughout the 
foreign terrttory! 


FAS LAI Pm 


2 Our Flisyed and Marned in Baglend, during 1949, amounted in dollars to 
62,400,000, The figure for 1950 is $1,919,000. Zewever, this féclier figure its 
wisleading beemec in pounds the figures ere, for 1949, £641,000 as agzinst 
£537,000 for 1953. ‘the dollar ficuree ere reduced decauss of the devaluation of 
the wound. So that, sctualiy, the Pleyed ard erned fisires Weve biee lacressed 
by more than 7% during 1980, This is due to the feet that, during 1949, we were 
able tc secure only two major cireutt ieels, asmely, 2ED SIVER and CAsM 105. P 

. In 1980, our Sales Menager, 4r. Honty Horton, was able to overcosse tae 
antagonistic attitude of %. John Davis of the Munk Organization acd hes secured 
this year four double prograzs, wiieb is sight pletures through the asjor circuits. 
Gar relations in dngland with the Aank Organization fer the past few years have been 
somewnat straiced. the reasons for wich sre not clear. ‘ur present aanagesent seen 
te te on much Detter teras with this orgesizstiom and cre set only getting better 
réeglts vith Rank, but are increas’ ag treir bookings with the independents. the 
principal responsibility ‘or this ifes in the energetic sfforte of ur Sales Manager, 
Hr. Monty Morten. o % 


¥ the prospects for the future ia Ingland would se-a to be bright beesure of 
the feet that there ic a better unterstanfiing between 


! 
: 
t 
3 
5 


than we have in the past. ~ 


_-. 4Saother factor which vill help te the reduction in the quote of British vic- 
tures, which exhibitors cre obliged to screen, fren 40% to 34. ° 


Oat fotel expenses for the year 1960 were reduced by £2,000 es eoupered to 1949, 


Tage Threat : 
( FRANC E-eonti med) ‘ 


for 1940 wae Fre.l€2,000,000 os compared to Fre.?28,000,000 fer 1960, which Means 
over 1949 on the franc basic. ‘This Sranch is now opersting in 
end of Hovenber, shows a dellsr profit of $10,000. e 


Our quote for IPSC wes reduced te eight pictures instead of eleven because we 
pictures and it eppesrs doubtful thet we will be sble te re- 
three vigas._Sowsver, the Motion Picture Acsociation is 
om our behelf to rececréer thes. 


It is extremely difficmit to operate cur Freach office et « profit for the 
reason that the munber of pictages were allewed to isport are liaited. it is 
‘peceseary.to groet) in france over Frs.200,000,000 te dbresk even. The crosses on 
pietures is Yranct flnctuate from Pra.6,000,000 to Frse 82,000,000, whieh « pictare 
like VakoUx grosecd. Go that, it is absolutely sssentiel staat the pictures selected 
for France should be only quality pictures as it fe quite possible that an inferior 
picture will not recower the Cost of dubbing whisk we advance ane witch wo write off 
in dellsre here to the producer. 


The gaccess cf the French business this year is due, of course, te four mt 
standing grossers, waich ve were.fortunate enough to have. They sre: ATLANTIS, 
AVRICA SCREAMS, BLACK MAGIC ami CITY LIGHTS. And, aleo, the outstanding jcd done d7 
Sr. Rowvier, in cooperation with the Continental Neneger, Mr. Ornstein. ‘Xe to the 
Hereuless effort on the pert of Hr. Bouvier asd his staff, they heve managed to break 
en ell-time record for the month of November, when their cross exceeded Pre. 40,000,000. 


There is every reagon to believe the eooncaic contition of France vill {prove 
in the near future a4 there 14 a poastBility thet we will be able to remit sore 
dollers ond import aere pictures furtng the coming year. 


PAIS IIN. 


Cur Manager, Mr. Soulet, im Belgium, deserves an ‘Oscar’ for the very excellent 
job he has done in Mic territory Guring 1960. At the ond of 1949, he hed a loss of 
$17,000, wich he has converted tnte & profit of $18,000 this year. This represents 

an increase of 62% in his basinese over last year. ° 


In Svitscriané, our losses heve increased fros $6,000 to $16,000 and the 
Pisyed busiacss dropped by 47%. This ie mainly due to the terrific qompetition is 
Qvitserlané whieh ic divided into four 2ifferest language sections, All pictures 
dubbed in France are released here but are suceessful principally in Geneve and 
Leusanae. Only 18 pictures a year are iaported by each company and because of the 
4ifferent riacs of people, their testes are widely different. ‘Zurich aad Jasel 
‘are sostly sade up of the Griae- and German-speaking peoples. The section berdering 
Italy speak Stalian, the phntunes Ghiggeh te Silkecshents Sikes teen tee Poenelt 
éubded, are superimposed in the Gvias and Serman lengneces 


Consideration ie now being given to” he potetBitity of saquiring sees 'italieen 
ené Gersen pictures snd, aleo, to the question ef superiaposing sees of car ows 
pictures in the Italian and Geruea languages. 


; - Kace Doar y —-. 
(SMT aaLAupeon tinued) ! 


The Disthess in this country is strictly wader the contrel of the Bund. 
Censorship is. alac, very Frigid. 


Our loeses here are primsrily dus to the fact that our pictures, generally, 
have aot been suitadle for tais territory and, as o mpered to the otner major 
@empanios, we have a ansller selection of pictures and ac Technicolor, which is 
@xtreuely popular hers, 


This office has remeed ite losses fron Xr. 40,000 in 1948 to Eré46:0°0 fa 
1950. The ‘layed ani Larned business here has increased 56% and has been gradually 
inoreasing @uring the past four months. Ye autiativete thie increase te contime 
and thet this branch will scen. shew a prefit. This territory euffers from the 
terrific produstion of a large number of Owedish pictures being aede and exhibited 
here at the present tine, 


ReAARE and ASTALA 


se have recently established « licenses arency in @ermeny, which organization 
is now complete and degianing to function. \“e cannot cive any estimite of the dbusi- 
ness we con expect in Coraany et thie ting because we have no previous record te 
guide us. Sewever, we expect thic territory to be of considera» le help te us ia 
our operations is 1981, 


_ 


ATAAL 


Sines the war, we have operated in this country through a licensee agent 
Colled, Artisti dsscoiati. At first, this estup wes eatisfectory but, dur the 
past two years, the increase in Italtan productions aad the high eost of ing 
has aade it diffieult for this ecmpany to eperate sucesssfully. Alec, due to the 
feet that imports have been linited, cur producers heve preferred to sell their 
ictures outright for dollars. %0 that. they compete against our orgenizaticn, 

# company hes deteriorated to such an extent, we are now showing & loss of, op 
proximately, $3,700 taspite of the fact that Italy is the largest grossing terri- 
tory in ell of Burope and should produce the best business. Beteuse of the scereity 
of office space, the high coct of shipping end operating in Italy, it is mot ex. 
pedient fer us to open cur own office. 


Plone are nev being considered for presentation te the Board to acquire a SOt 

interest in one ef tve groups of Aistributere new operating there. These are 
termed the Baneol! and Coramelli groupe,: the latter of which i« cur Present dis. 

- tribater. Jerly this year, ~ewill gubsit these plans for eneideration aad expect 

: that we will be able to get our share of business cut of thie territery. The tie.up 
with An Italan company ts engcested for the reagon thet ve vill be able te Me 
tribute not only cur ow pictures, but a aunber cf ftalian ploturés, alec, which de 

 ‘Serrtfio Wastness and which are tapreving every day. 


s 


» 425 vial 


: Zace Five 4 
(ItALT.continsed) ~ é 


4 
Ab the present somant, we have no sontractaal ebligetions whetever in Italy. 
The last contract with Caremelli hee expired anéd it will Be necesacry to arke « 
nev agresnent es quiakly ae possible. — 


ELoULS S453 


We have nc branches in the Middle Bast. *e have licensee ageatse in igypt. 
Iereel and Syris-Ledanon; outright sales throughout the rest of tne Fiddle dast. 
Thare is nothing of importance to be sentioned with ref rence to this territory at 
tne present tins.” 

, 


LiDhde Bui. GATOR 


_ is Februsry, 1949, a deal ves Sede with Vestern india “hestres for = licensee 
agency distribution in India. This outfit hes sot been very successful ond ve are 
aot getting the business we should cet out of this «cellent territory through thes, 
Gonsideraticn gust be given to eating a chengs in thia territory tn the very near 
future, either to secure enother distributer or, should cosditions se werrent, te 
open cur own office again. | 

4 

_ 


QALPIFLAAS. 


Tals branch hae, also,shewn o renarkable increase in business this yenr, 
having jumped from $7,000 profit at the ond of 1949 to $19,000 at the end of 19%. 


AFAR SAALQ. 


Race the Commniste entered Shanghal, we hers been able to got very few 
details of what hus heppened to our property and prints in Commnist Cyins. vor 
meny months, we could gst no inforsation whatever but, recently, cur sen, Nr, Zoche, 
whe fe an Engiichuan, hes managed te get us some information. Re advises that the 
Pecple's Gevernuent have prohibited further svewing of any dmerican piotures. ‘the 
aeployess are dewanting benuses and months of beck pay and they hove tepleted all 
the aseumlated funds we had in the dank there for salaries and operating sxpenees, 


Of course, w stopped shipping printe there over 2 year age. Ve have ia- 
structed Mr. Roche, througt Hong kong, to destroy #11 prints in his possession and 


sell ali equipeent. using this to liqeidate any debte or demands egoinet us by the . 


union. ; 


Caeser DAF AF 
We Reve deen operating in Japan through the Heticn Meture Sxport Association. 


Hovewer, we were able to give thes very few pictures Beomuge cur producers Weald cet 


agree to turn their ploturegverer to them, with the result that our income frea 


coed 


ee 


. 


( JAP Amoontinued) 


Japen has been very small threagh this source. the agreqment with the Aseociation » 
expires in Jume, 1961. Ye have secured import licenses for « ausber of pictures 

from the Governaci’ and sre plesming to sect up car own office there as soon as the 
Sxport seapany sgreqncnt szpires. 


sa ~ 


= 


ARS IAAL AALA. 


in musi teiie end Sew Zealand, we ere b«ving eintiar 44fftealties eg those ia 
England. This is ancther territery which 4s controlled by circuits. In Australia, 


* the gajor pert of the better theatres are controlled by Nayts and Jerean Sidge. whe 


is in agscciction with Sank. The latter circuit ascs seetly British pictures snd 
MetroGoliwyn-ayer. Aoyts Le eomtrolled 75% by 20th Century-Fox and absords all 
the rest of the Anericen eoupentes’ product. Seoacuse of this poaition, thay dictate 
terus, play dates and acet other condit' ons under which the 4serican comasics 
operate. 


Admission prices are controlled by the governasnt and heve not increased 
since the wer. Unter the sliding-scale terse fixed by this eascciation, it is very 
4ifficult to get # fair file rental from them as ths comtrect -revites. all theatre 
expenses mast be recevered befere there ie eny film rental. ‘They are ertrensly 
selective in their product snd insi-t mye 8 » haa rejeotion cleuse in all their 
contrasts, which they take full advantaze of. : Me 


In New Zealand, there are, also, two cirouits, ameely, the 4calgameted and 
Kerridge. Kerridge operates independently end will buy pictures from sayone byt cs 
nis cirewit is much azaller than 4nalgnasted, oaly the smaller eoupanies do bisi- 
Ress vith bia. He bays a creat aanfrf ris pictures ia dmerioa and angland, outright. 


Aoalgewated, whieh is affiliated with Hoyte and fe alee 755 ccatrelied by 
Fox, operates {i théeume monmer a6 this circait in 4ustralia. However, the type 


Se ee eee ee ee a oe theese which ere 
successful in Australia as the pecple are conspletely different types. ‘The picture 
adih 36 cup. tenetea te aastralie may be & complete fat in New Zealsod. 


reauced their losses from $41,000 to $7,000. 


ppc te So a ne Rta. meaasay pst Me ren seyret magpie ogy 4 
& Bew Gontroct and aur fe Oe ey: ae ae Cee me eee 
negotiations. 


In mstralia, they have been craduclly decreasing their losses during the past 
few monthe and there is reason to delicve they will econ be elizinsted. 


SORE Are Gk 
cao o° 
Prior te 1979, South Africa wee an «baclute newepoly in the bhante of what ie 
ynown aa the SeMeesinger Group. This eoarany tought outright precticniiy aii tee 
pieturce mcde in America, Inmglan4d and Sirepe and, for many yeors, vould never permit — 
anyone to operate in the country. 


= 


‘ ee ee a 2-5 Aaa 
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(SOUTH AFRICA-contimed) & 
In 1938, Fox and United Artiste were unebdle to make a satisfaetary deal with 

thes snd these two companies decided to attexpt to create an opposition circuit ef 

theatres throughout the country. This vas successfully done during 1939, '40, and 

‘al, First-run theatres were promoted in all key cities and, by 1944, a cireait of 


were extrensly satisfactory, far better than we had ever recetye? from Sohlessinger. 
Fox stquired a 50 interest in most of the firstran thestres. United c#tiste ais ” 
not take advantage of this opportunity te accuire any financial interest in the 
theetres, These theatres were duilt principally by lees] capital and particlly 
gueranteed by 10- and lS-year franchises mde with Fox and United Articte«, 


-4@ the contract with the Uatted Artists progucers femerally cover a period 
of five yeers, United Artists was unsble te sign 10~ or li-year coutracts; so thet, 
‘20th Century-Fox signed long-tern contracts in the key cities and assigned 20% of 
the playing time to 5.4. Thremgiont’ the rest of the country, in the subeccuent-ran 
houses and the smaller situations, United Artists msds its own deale of from one 
to five years, 


There ws never any legel acreement made between Fox and United 4rtists.. Their 
aseccintion was under a gentlemen's agreement, mate between 20th Century-Fox and 
United Artists. However, thid agreement wes a written menorendua only and wis never 
signed by either party. 


During the first five or six yeare of this agreenant, the 20% playing time of 
United Artists pictures dit for the theatres approximately the same plxyed businese 
that the Pox pictures 414 with their 40% of playing time. Then the product of 
United Arttets began to depreciate and both Fox and exhibitors began to ecmpaia 
about the quality of prodmet we delivered. ‘this dissension gradually increased, until 
in 1948, Fox notified Unitedartists that the asscciction smast terminete, at whieh 
tims, they signed an agreessnt with 2.4%, whose produet was to replece United 
Artists’ througscus the territory. 


ae Me usd every legal means to privent this action on the part of Fox but, dus 
to the fect that there was ao signed agreenent detween Fox and United Artists, and 
decanse 20th Century-Fox hed signed contracts for 52 weeks' playing tise in the key 
Cities, we lost the ease and were thrown out of all of theese thectres. This teruins- 
ted in Septeader, 1949. 


At this tine, there vere building restrictions in effect and it was act possible 
to either build or convert ol4 duildings inte theatres. Ye vere confident that’ 
none of the exhibitors under contract with us.wonld desert Us, S-cepting those vhiigh 
were obliged to do se by reason of thetr contract with Fox. These theatres vere 
firet-runs in Johannesburg, Capetown, Jast London, Port ELirabeth, Darben ané 
Pretoria, ané represent 70% of the gross througheut the country. 


¥e continued for 2 time to release picturce tr abecceent-rus or suburban 
houses end, fumsdictely, started to lose money. Im an attempt te continue, we 
vought 25 pictures from Nonegram ant Allied Artists, at & flat price, seme of which 
vere to be used as fillers and the Allied Articts pictures to replace our lerger 
produet, whieh we intended to held for « later relense when theatres eould be ethic” 


% 


‘ 
(SOUTH AFRICA~contimmed) 


A deal wes meds fa magist, 1949, with Mex dite and Charles “Miller, te mild 
Srive-in thectres, whlch were te be operated simit ly vith the suburbden 
theatres we were using for firct-run. “iller anf + @ventualiy, got peratesion 
te build @ ensll theatre in Durban and ancther in Johannesburg. Under thts agree. 
sent, they were elsc given the right to brild lerge firet-ran thestres ss soon as 
building persits could be obteined, ‘they have signed ecntraets for equipment ta 
Gar speakers and other material for their drive-ine and are ready to go ahead with 
their plans as coon cg hited Artiste can eafture thes thet they will have an s4e- 
quete supply of product. In the merntine, in as attest te remain in the terrt- 
tory, our office is showing contiminl leases which are delng increased each month, 


ALLIS T I Matin 


In the Argeatine, the government stopped importation of 11 American sicturan 
early in 1949 and, for alnogt two.yeers, there have deen no 4aerican pictures iz 
ported fate this country. ‘the Sotion Picture Association have been negotiating 
with the government for « settlencat but, to dste, have arrived at ac equitable 
solution, Our Buencs Aires Monsger, Mr. Suarex, diccovered that, by increasing 
the eapital of our Argentine subsidiery fros $1,000 te £20,000, we 4 be pom 
mitted to import pletures to the value of 5%,000. This vee mode with 
the government <n@ United artists wee able to import 17 pieturss which were the 
only asericen pictures imported into the Argentine this year. after our desl was 
concluded, other companies attenpted te do the same thing, but the government re- 


_faaed this eapplicetica to any of the other companies ae they had, evidently, dis- 
’ govered they had Hate = wteteks, 


As @ result of this maneuver, our Argentine subsidiery now shows « pisfit of 
$45,600 as compared to a lees of $40,000 at the end of 1949. If a settlonent is 
reached between the Aesceistion end the Argentine Government, we will shew a auch 
larger profit for195i, buat, regnraises of whether anymore pictures sre shipped, 
we will wind ap vith a mall profit. 


Our Chilesn subsidiery new shows = prefit of $1,500 as to a less of 
$24,000 at the end of 1942. ThisAs o result of « al pabligity cerpaign and 


energetic effort on the part of Mr, Binter and bis eteff. 


The Played and Barned business vas ineressed by over 1004 and they relensed 
eight sc-« pletures in 1960 than in 1945. 


& fow days neo, we received news from Chile that the quota has been eliminated 
and unrestryeted importation 2 sow ta effect here. ‘This will sean, in future, ve 
will be able te iapert sore pictures and resit wore dellars than fn the past. 


(BRazIL-eontimed) 


for the losses in Brozil were beeouse the relesse thestres in the key cities «re 
Gontrotled By a sonopcly. the Mbeire Cireuit id Bio controle about HOS of the 

thestres in this city. In Sac Femle, the naxt largest city in the country, there , 
sre three circuits controllbd by three different organizations, and the foreign ‘sui 
preduct is divided among these three, ® Zz. 


Daring the early part of the year, we vere foreed ait of the Bibeire Circuit & 
because of infertor mality of cur pictures. The sane thing happened odout the 
middie of the year in Sao Paulo for the same reason. Se that we hed to depend upon 
the release in inferior indppendent theatres. \ 


tr. Beex, our Manager, was able tc secure playing time tn Bic after o difficult 
Battle with the Mbeire pecple and they heve, since that tine, been giving us one 
to three dates per sonth. 


In Seo Pamlo, he hee created » fourta circuit with the Imeideo Cireult. 
Rr. Lueizes was o forter partner in the Pauliste Circuit, whom Mr. Baes permaded 
to break ewey and build « cireait of his ovn, Suring 1950, be converted three old 
Buildings inte first rama in Sao Peclo and hee taken over e magnificent theatre ......-- 
Called, “*Harrecee’, with over 2,000 eante end one of ths finest theetres in Letina 
fmweries. \e have eigned e contrect for five yeors with this thestre, with an option 
to continue an afditionsl five yeere and heve agreed to supply 36 pictures per year 
in the Lusidec Cireult, at least 12 of which are to play in the “Marrocos*, others 
in the "Oseis*, 


The *Gusie* opened lest annth and the "Narrecos” will be inaugurated sboet the 
end of Janmary. When these thestres are opened, we erpect to wipe off the balonce 
of the lose and show a prefit within o very short veriod. 


Ve have on hend for relesss in these houses euch dynamite asi CITY LIGHTS, 
PES Mau, CHAMPICE, AFRICA SO) E4S, BLACK MAGIC, HOME OF THS BRAV2 and 
BAD, tm addition te 20 other pictures vareleared. 


will have completed 20 yeare’ service with Ustted Artiets ‘fa 1951, 
which have been spent fn Brazil. He will stert, in Jemuary, with « 


PPA. 


4% the end of 1940, this bramch showed » loss of $25,000 ae compared te a profit 
f $12,500 this yeor. Thies is primarily ¢ue to the temark=bdle fect sf Mr. Veiner, 
our Manager, in closing a deal with the vorid's largest theatre. This theatre, 
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face Aerea 
(HRICO_ecntinged) 


remarkable job ast bes meceede’ in recevering sll of our property through an 
ea@ioable finaeis] arrangement with the unica without reqourss te the lew. There 
are still « few pistures efreulsting throughout the country which he is collecting 
and, within « few sore days, ‘he will heve recovered 211 priate, furniture, and 
equipment left ty Sredite Cinematografice. : 


The settlement that Mr. Eslluan arranged with the Credite Cinemetagrafice vas 
on the basis of approximately 80,000 Mexican. Pesos, or £10,000, half of which 
peid by us and the other bsif by Mier and Brookn in consideration of which, 
end Brooks teck ever the prints recever ¢ for distribution threugh their own or 
ganization, 


Me. Kalleen will recain in Mexico for the present «nd will now sacervice and 
etsist Micr and Broeks ia the sele of cur pictures end attempt te heré Rudolph 
Complete Ris Gomtract. He is, alec, arranging with Mier and Breoks, whe are Mexican 
profucere, for tae distributica of 10 of thetr Kexieen pictures by us in Brasil and 
Chile. We feel mre thet Fr. Keliaen vill be sble to gg@ this situstica straigatened 
out in the very sear future ani recover «]] the losses we Seve sustained there. 


it is our intention, slee, if cur iege) Lepertaent considers it advisable, te 
eater cuit sgainst Sredite “inenstecrafico for the damages caused to us, ssounting 
te over F8.200,000, 


CORP. SHARE 
& OTHER PROFIT OR 
Sop seat ES = 2 Zot A Se 
« BRGLAND $2,919,281 $876 $815,687 $160,620 
652,011 207 , 10,195 -~ 
BELGIUM & LUX. 201,554 7h 30h 56,252 16,052 
49 Taba, 165195 32,915 16,721 — 

EN ,2kse 28,034 30,236 6,202 - 
DEMARE 16,32 8,897 18,819 > 6922 - 
HOLLAND (10/28) 54 0 29,726 16,723 & 003 
EGYPT 55,696 15,237 11,437 3,809 
AUST RAL IA 299,92 112, 262 114, 2,512-— 

KEW ZEALAND " 21,762 26,71 & 336 — 
PHILIPPINE IS. 143, 5é ,662 36,175 22,507 
Bone EONG 32 650 30, 5&1 11,542 18,992 
61,4500 25,307 27,781 2,.i7& — 
75,614 26,765 38,156 13,302 (Note #1) — 
30,054 eo He witan — 
251,90 125,9 ’ , 
Sob aa 2 21,050 9,819 
oe 280 
06, 96,600 95,200 1,406 = 
hbo ,672 200 , &30 281,275 1,058 — 
229, 800 161, 97,282 5, 586 
39,894 17,636 18,682 1,043-— 
70,878 32,10 31,565 538 
sad’ bee 1,42 1,216 198( Note #2) 
Bri 4 72,792 $9630 12,490 
55, 21,137 25, &, 45 — 
agp arn 19%, 700 124 ,18% 70,516 


Total basse 1950 = $6,107,345 $2,134,942 $2,126,495 $ 2 uh? = Profit 


Total - 1949 = $6,141,100 $2,127,200 $2,398,100 $ 270,900 = Loss — 


#05 ius Benes - Annual write-off of estimated unreccouped 


investment in 1947 on Producers Heleasing 
Corr. (P.R.C.) pictures and investment in 
Monogram and Allied Artiste Pictures in 

1948. $ 25.000. 


3 

(2) MEXICO - __ Je, 80,005 — “cost of Settisaamt ~ 
s Agreement with Union in Mexico to 
recover prints distributed by former 


a: Tn. Share = 50S = Pa, 80,000 :- 2500. — 


Me. eae 
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- 6 ; . 
- s 7 
Seas Far TE 
SEES 1-4 
ae eS —it .-_ «ALES 
Salary sdwinistration $ °27,368 ; $ 160,873 $ 3445 — 
Heat 228 1,044 e179 — 
Treve* ing 7,418 72,149 4,73? - 
Stationery & Printing 3,342 2,708 >, 234 
te*ephone 4 Telegraph 6,244 6,675 72 
Postage 3 66 $3 - 
Freight 4 Cartage 622 1.56 594 — 
Kisce’ ‘anecus 7,706 7, S36 430 — 
atterney Fees 1,692 5,790 3,483 —- 
3 Group Life Insurance 2,343 2,287 26 : 
Other Insurance . 10,282 8,675 +, 607 
pub? ieity ‘ 4,335, 10, 550 $25 — 
Sa’ ary accounting 74,952 73,375 +, 577. 
Sereesn ing Py J 202 66 - 
Unecot’eetatie Accounts eae. - - 
Savery Adv. 2 Pub. 2) ,982 22, 506 aaa — 
$ 267,96) $ 394,632 $ #477 - 
——_—_—_—_ = 


\ 
— 
SCHEELS "2" 
MONTHLY BUSLERSS YIOURES 
7isG-) EBAR 4950 - Ending 12/2/50 

CORY. SHARE : sa? 

Ko. 2 OTHER TOTAL PROFi? E.Y. PRovI? 
4350 kooks poz pe | SBS 2245 EES & ws 
i $926,400 $316,200 $316,900 $ «oo — $50,900 Sei goo - 

Fetrusry 5 0586, 500 189, 200 , 162,000 27,700 23,100 = &, 600 
Naren 4 507,100 173,500 152, 600 14,900 22,200 7. = 
April & r, 600 132,800 13%, 300 309 — 23,200 26, 900 — 

May 5 576, 700 197,400 162, £00 33,600 21,700 12,900 
Fane » 858, 000 157,100 138,900 18,200 18,800 on 

valy : $38,100 218, 200 184%, 00C #200 21,100 13,100 

¢- 5 635,200 244, 300 168, 600 15.505" 20,200, 00 

tender - 416, 300 15, 500 138,000 ~" 20,500 19,500 1,000 

Oetedar % 865,200 165, 900 145, 0 28,306 22,500 1,600 

Noverber 5 499, 200 178, JOO 188, 600 30,100 28,500 §, 20 


$6,107,300  $2,13%, 900 $1,856,500 $276,400 $268,000 $ £,%00 
——S—S—————————————— 
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aa 


4. 
5 
6. 
Te 
8. 
9 
0. 
nu. 
12. 


ss 


CISA SEEPS = 1948 
Pst § 
SUST WILLIAM'S LUCK « Janwry 
2. WO ORCHIDS POR SISS BLsspIsH Jaamary 
~‘PRE LUCKY ovLer Yee 
GIML PRS KAUEATPAN danuary 
Doa*? AUSF YOR OarD Jamary 
cork & Jenuary 
PINE OF wowa LIFE February 
CHANPION - — = Herch 
STR OF ATLANTIS Harch 
luPact - Hereb 
e1GS82¥ ae Me roh 
TEE CROOKED waY april 
OUDPOS? Is HoRncCo April 


13 
« 
15. 
16, 
17. 
Me 
19. 
20. 


‘ —_——- 


TOO LATE POR TEaRs 
AFRICA Souzaxs 
BLACK KsGrc 

MOMZ OF TES MRAYE 
@aY axIoo 

THE Ghat Dak PASO 
DARISG CABALLERO 


2le THE 310 Wan. - 


"s 


Lo A 


> : 
A MLE | Salas 
1. CALL OF TS BLOOD Hoveaber, 1949 February 
Se A KISS POR CORLISS Zovember. 1949 xarch 
’ Se MRS. KIKE Roveaber, 1949 March 
4 QiCKsaid Soveuber, 1949 February 
5. DAADLY 13 HE PMULE December, 1949 prii 
3 6. DeGede Jamuary, 1950 Appt 
) 7. JowaNT MLTDAY Jamory — 2 ee 
8. ADVESTURES OF Dow CoYOTS Pebruary Xe rek 
9, Caprsame FoR causae March July 
10. O©RL FROM <A" LORENZO Moreh _ eae 
11, TROQUOIS TRAIL Mareh May 
12, JOMKET OnB-ETS March sagust 
1a. 30 YOUNG, SO BAD March — duga st 
14, CIST Lrowes sort mamnet 
15. ELLER April Decenbar 
16. aR Km es arrtt august : 
17, THE ATIRAL WAS & LADT May Septemder 
18 OS A TH Jane Ceteber 
19. LOWE MaPrY Ceteder 
20. THK UNDERVORLD STORT aagu st bevemter a 


1/5/61 


ELEVISION 
43 Yeeks 5 Wears Total 
Roding 12/2/50 48 Yods 
Gross Played & Zarned $153,588.77 $36,717.62 $190, 46.9 
Prod.Ghare-Played 4 Harned 119,413.54 26,443.03 145, 856.37 
Corp. Share * * * 34,175.43 (22. 208) 10, 274.59 (27.98%)  44,480.02( 23. 308) 
Less: Si 
Television Dept. Expenses 4? 127.03 5, 762.83 52, 889.96 
Corp.Share-Prints, Duties, . 
Bte. 329.30 — 427 .97 98.87 
Total Direct Expenses 46,797.93 6,199.80 62,988.73 
Profit or Loss $ 12,622. — $ 4,083.79 $ 8,528.7 — 
The above figres contain no charges for overhead gush as: 


Recap by week of Groes Played and Earmed x/s 12/2/50 


_Srose 
818.81 

the ith a A - 
11/28 6, 369.28 
12/2 7,883.9 
$35, 717.62 


‘Gross Played and Barned for the firet two weeks of Decenber 


$ 6,831.75 
of nn (, 
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MINUTES OF A MEETING DATE 4 »\\6" f 
OF THE BOARD OF DIRECTORS oF iF. 


’ 


UNITED ARTISTS CORPORATION 


A meeting of the Board of Directors of United Artists Corpor- 
ation was held at the Home Office, 729 Seventh Avenue, New York City, on 
January 15th, 1951;-at-4-P. M. 


On January 12th, 1951, the following telegram was sent to the 
Directors - Messrs. McNutt, McNamee, Kravetz, 0. B. Gooding; and Miss 
Lois A Watt: ; ‘ 


"A MEETING OF THE BOARD OF DIRECTORS OF THE UNITED ARTISTS CORP- 
ORATION WILL BE HELD IN THE BOARD ROOM OF THE COMPANY 729 SEVENTH 
AVENUE NEW YORK AT FOUR P. M. MONDAY JANUARY FIFTEENTH PLEASE 
ARRANGE TO BE PRESENT 
PAUL V. MCNUTT 
CHAIRMAN OF TEE BOARD" 


The resignations of four of the Directors had previously been 
received: 


John O'Melveny as of July 12th, 1950 
Clinton La Tourette as of July 12th, 1950 
Elizabeth Lewis as of December 5th, 1950 
Isabel Mann as of September 15th, 1950. 


A majority of the Directors remaining in office being present 
the meeting was declared open for the election of members to the Board 
of Directors to fill existing vacancies, which were four in number. 


Mr. McNamee nominated Mr. C. J. Scollard and Mr. Paul O'Brien. . 
Mr. Kravetz nominated Miss Marian Bardos and Mr. H. J. Muller. 


o- ir. McHamee then made a motion that the nominations be closed, 
which was seconded and carried. All nominees were unanimously elected 
to the Board. : 


Mr. McNamee made a motion that the Directors be invited to attend 
the meeting. 


The first order of business was the reading of the President's 
report by Mr. McNamee, such report to be made an official part of the min- 
utes of the meeting. After the report was read Mr. Scollard made a motion 
of approval which Mr. O'Brien seconded, and the motion was carried. 


> 
- | 
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Mr. Scollard made a motion te approve allgactions .of. the Exec- 
a 8 utive Comittee, which Was seconded and carried. 


he renewel of the San Francisco Branch lease for a period of 
_ six years from December lst, 1950 to November 30th, 1956 at $400 per month 
was approved in a motion by Mr. Muller, which was secondedfand carried. 


The contracts between United Artists Corporation and Photoplay 
Productions, Inc., dated December i5th, 1950, tor ten pictures over a per- ’ 
iod of seven years, and between United Artists Corporation and U A Prod- 
uetions Corp. for ten pictures,: and which do not obligate United Artists 
Corporation to contribute any money toward the production of these pic- 
tures, were approved in a motion made by Mr. ScoLlard, ‘secherted end carried. 


Mr. McNamee advised the Board that Staniey Kramer Productions, Inc. 
| had requested. three changes in their contract with United Artists Corpor- 
: é ation - 


(1) that United Artists Corporation return to Stanley Kramer Prod- 
uctions, Inc., the picture THE MEN which Mr. Schaefer could 
seil in Spain; 

% ° 

(2) _ that Stanley Kramer Productions, Inc., wanted a reduction 
from 423% to 373% distribution charged on dubbed prints in 
foreign territeries; 


: (3) that Stanley Kramer Productions, Inc., wanted page 20 of the 
contract covering exploitation and cooperative edvertising 
charges changed so that ali five copies of the contract = 
t would be changed in accordance with the copy in Kramer's 
ek possession. 
The Board, was advised that the United-4rtists contract concern=-~;~~ 
’ ing the sale of THE MEM in Spain provided that United Artists was entitled 
to a percentage accruing from any sale made by the producer's t- 
ative or United Artists. The Board was aiso advised that the dubbing 


charge was not an isolated case as was originaily claimed by Stanley Kramer 
Productions, Inc., but these same terms prevail in other contracts. The 
Board was further advised that the fact that the contract in Kramer's pos- 
session which contained a different page 20 was attributable to the fact 
that this had inadvertently not been changed at the time all copies of _ 
the contract were signed, and at which time all other four copies were 
changed. The Board declined to take any ection which would change the 
contract. ‘ 

_ Mr. O'Brien drew the attention of the Board to the fact that 
Selznick has attached $109,000, a large part of the claim being the amount 
United Artists has withheld pending settlement of a tax in India. ° 


3 Mr. O'Brien also mentioned the Hughes suit, and there was a dis- 
cussion as te whether or not United Articts can offset the momey owed by 
California Productions against the money United Artists owes the Hughes 


Tool Company. ‘ ‘te 


Fae Ten —_—— 
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oe are O'Brien mentionedgalso the claim af Arnold Productions for 
a paca eS ° t 
$13,000. - — 
t 
tir. MeHanee recommended that at some tine an ckperienced theatre 
uditor be appointed to check the records of the United Artists Theatres" 


in San Francisco, and the Downtown Music Hall and the a Music Wall 
in Los Angeles, of which United Artists owns 25%. 


‘ x 
, Mr. McNanee reported that ht had made demand upon producers who 
have pictures completed for more than twelve weeks to deliver their pic~. 
tures and 238 positive copies forthwith, as specified in their contracts. 


? _ + . ~ ; 
There beifig no further tusiness tu come before the meeting, upon 
motion duly made and secondec-.it was adjourned. 


ae 3 


Scanned from the United Artists collection at the Wisconsin 
Center for Film and Theater Research. 


. . . 


Wisconsin Center 
for Film and Theater Research 


Digitization and post-production completed in the University 
of Wisconsin-Madison’s Department of Communication Arts, 
with funding from the Mary Pickford Foundation. 


www.marypickford.or 
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